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E.O.l 1652: N/A 
TAGS:EAID, Cl 

SUBJECT:PROPOSED PL 480 RICE FOR TANZANIA 

1. AT TANZANIAN GOVERNMENT REQUEST, USG PROPOSING FISCAL 
YEAR 1975 TITLE I PL 480 PROGRAM OF 10,000 MT OF RICE 
VALUED AT DOLS. 4.02 MILLION. FINANCIAL TERMS CALL FOR 
FORTY YEAR CONVERTIBLE LOCAL CURRENCY CREDIT.INCLUDING TEN 
YEAR GRACE PERIOD, REPAYABLE IN THIRTY ONE APPROXIMATELY 
EQUAL ANNUAL INSTALLMENTS. INTEREST WILL BE TWO PERCENT 
DURING GRACE PERIOD AND THREE PERCENT THEREAFTER. THERE 

IS A FIVE PERCENT INITIAL PAYMENT AND A FIVE PERCENT 
CURRENCY USE PAYMENT. 
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2. TANZANIA HAS SUFFERED A SEVERE SHORTFALL IN FOODGRAIN 
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PRODUCTION DUE TO DROUGHT. PL 480 RICE IS BEING SUPPLIED 
TO MEET THIS SITUATION. TANZANIA IS NOT NORMALLY AN 
IMPORTER OF RICE; THEREFORE WE ARE NOT IMPOSING A 
USUAL MARKETING REQUIREMENT. 

3. ACTION REQUESTED: EMBASSIES MAY AT THEIR OPTION 
ADVISE HOST GOVERNMENTS OF PROPOSED TRANSACTION. ANY 
HOST GOVERNMENTS SHOULD BE RECEIVED BY MARCH 3. KISSINGER 
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